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1. Title: Heterogeneity and Asset Prices: An Intergenerational Approach.
Authors: Gârleanu, Nicolae; Panageas, Stavros.
Abstract: In an overlapping-generations economy, the consumption growth of a given cohort member (the "marginal agent") differs from the aggregate consumption growth. A cohort member is faced with long-run consumption uncertainty even in the absence of aggregate (and within-cohort) consumption risk. This uncertainty allows the model to account for several stylized asset-pricing facts (high market price of risk and volatility, return predictability, low and nonvolatile interest rate) despite deterministic macroeconomic aggregates and inequality measures that are contemporaneously uncorrelated with asset returns. We devise and implement a methodology to measure the marginal agent's consumption growth and evaluate the model's quantitative implications.
2. Title: Distinctively Black Names and Educational Outcomes.
Authors: Kreisman, Daniel; Smith, Jonathan.
Abstract: Names can convey information about race or ethnicity and therefore can be used to discriminate against protected groups; many researchers have demonstrated as much through audit studies. Yet few studies link life outcomes with names using observational data. We use administrative data from over 3 million Black students to ask whether those with more statistically Black names have differential educational outcomes. We find that while test scores, college enrollment, and college completion are negatively correlated with Black names net of background characteristics, this relationship is absent when we compare across siblings within households.
3. Title: Social Networks with Unobserved Links.
Authors: Lewbel, Arthur; Qu, Xi; Tang, Xun.
Abstract: We point-identify and estimate linear social network models without observing any network links. The required data consist of many small networks of individuals, such as classrooms or villages, with individuals who are each observed only once. We apply our estimator to data from Tennessee's Project STAR (Student-Teacher Achievement Ratio). Without observing the latent network in each classroom, we identify and estimate peer and contextual effects on students' performance in mathematics. We find that peer effects tend to be larger in bigger classes and that increasing peer effects would significantly improve students' average test scores in some classes.
4. Title: Self-Fulfilling Prophecies, Quasi Nonergodicity, and Wealth Inequality.
Authors: Bouchaud, Jean-Philippe; Farmer, Roger E. A.
Abstract: We construct a model of an exchange economy in which agents trade assets contingent on an observable signal, the probability of which depends on public opinion. The agents in our model are replaced occasionally, and each person updates beliefs in response to observed outcomes. We show that the distribution of the observed signal is described by a quasi-nonergodic process and that people continue to disagree with each other forever. These disagreements generate large wealth inequalities that arise from the multiplicative nature of wealth dynamics, which makes successful bold bets highly profitable.
5. Title: Race, Representation, and Local Governments in the US South: The Effect of the Voting Rights Act.
Authors: Bernini, Andrea; Facchini, Giovanni; Testa, Cecilia.
Abstract: The Voting Rights Act of 1965 redefined race relations in the United States. Yet evidence on its effect on Black office holding remains scant. Using novel data on Black elected officials between 1962 and 1980, we assess the impact of the Voting Rights Act on the racial makeup of local governments in the Deep South. Exploiting predetermined differential exposure of Southern counties to the mandated federal intervention, we show that the latter fostered local Black office holding, particularly in the powerful county commissions, controlling local public finances. In the presence of election by district, covered counties experienced Black representation gains and faster capital spending growth.
6. Title: The Multidimensional Impact of Teachers on Students.
Authors: Petek, Nathan; Pope, Nolan G.
Abstract: Test score measures of teacher quality may not fully capture teachers' impact on students. We use test score and non–test score measures of student achievement and behavior to estimate multiple dimensions of teacher quality. We find that these two measures of teacher quality are only weakly correlated and that both affect students' high school performance. A teacher removal simulation that uses both measures improves most long-term student outcomes by over 50%, compared to a policy that uses test scores alone. Our results also show that for high school outcomes the effects of teachers in later grades are larger than those in earlier grades and that performance in core elementary school subjects matters more than that in other subjects.
